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December 16, 2004

The Honorable James Doyle
Governor of Wisconsin

115 East State Capitol
Madison, WI 53702

Dear Governor Doyle:

| am pleased to submit to you the Department of Revenue’s 2004 Tax Incidence Study.
As part of your “Grow Wisconsin” initiative, you directed the Department to conduct the first tax
incidence study in 20 years. The attached study provides a thorough examination of who
actually pays state and local taxes in Wisconsin.

The study estimates how the burden of state and local taxes was distributed across
Wisconsin households. It includes approximately 88% of all state and local taxes paid in 2001.
The study examines the tax burden of each state and local tax as well the tax structure overall.
It examines the tax burden of households of different income levels, housing status, age and
household structure.

The findings of the study can be used to evaluate the degree to which Wisconsin has a
fair, equitable and efficient tax structure. | believe the study will contribute to the policy making
process for many years to come.

Sincerely,

N

Michael L. Morgan
Secretary of Revenue
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